Translation from 21st Century Business Herald [Er Shu I Si ji Jin ji Bao dao] national newspaper, Beijing, April 26, 2006. [Origin: Nanfang Daily syndicate]  

HU JINTAO VISITS AFRICA: NOT A LOW ENERGY EFFORT.

AFRICA HAS BECOME CHINESE DIPLOMACY'S NUMBER ONE CONCERN.

After this year's continued high-level official visits to Africa by Foreign Minister Li Zhaoxing and so on, on April 23rd state president Hu Jintao begins a visit to 3 African countries: Morocco, Nigeria and Kenya.

[...]

West Africa: Nigeria diversifies with the aid of China

4.23.06 Han Gen, vice-president at China's fourth biggest oil company, accepted a media interview where the company indicated that it will expand African oil production. The company is already developing a project in Tunisia, and will attempt to participate this year in Libya's tender, while considering entering Nigeria and Ghana.

American economic expert Bo Rua ba [Robert Blohm] explained to the newspaper reporter that, for the near future as a result of the worsening Nigerian security situation, the major Western oil companies are willing to maintain the present investment level but not to increase involvement. This is causing China to compete in signing up participations there to obtain energy-supply security at a price advantage. But the Western "majors" are also worried that China is competing upward the price at which Nigeria tenders.

Nigerian national law has the compulsory stipulation that any foreign oil company operating in the country must adopt the form of a development service company in which it pools capital with one of the country's own companies, and which must participate in oil industry infrastructure construction. Bo Rua ba believes that Nigeria is dissatisfied with its existing refineries, and hopes to improve its refining capacity with the aid of China's infrastructure construction there.

