Translation from 21st Century Business Herald [Er Shu I Si Ji Jin Ji Bao Dao] national newspaper, Beijing, March 31, 2006, page 8.
Three Groups Advance together on US Trade Protectionism

The Shumer bill vote is postponed, the Grassley bill emerges, the Ministry of Finance newspaper successfully brings the conclusion to a focal point

[Enlarged header quote from Robert Blohm about the Grassley bill:] "Reducing loans to exert pressure on a country to observe some kind of monetary policy, is like taking food from a child to make it obedient. The consequence is just the opposite: reducing loans would only delay a country's ability to take the domestic measures which exchange-rate reform requires."

Very quiet diplomacy becomes effective

…Their trip to China last week was the reason the Schumer bill "was withdrawn from the battle". Bo Rua Ba (Robert Blohm), an American economist in Beijing, told the newspaper reporter that the impact on the two key players Schumer and Graham of their discussion with Chinese government official, State Council Vice-Premier Wu Yi, is particularly obvious.

The meeting conveyed the Chinese government's hope that Schumer pay attention to the impact throughout the economy of China's domestic commodity price liberalization measures and law reform by the government, and at the same time pay attention to measures to address the questions which the all-China National People's Congress's 11th 5-Year Plan identified, about to appear in the form of the Energy Consumption Law in particular and stronger intellectual property rights protection.

Familiar with the American domestic situation, the commentator said to the newspaper reporter that the Renminbi exchange rate issue has caused a very big debate in US. The mainstream media, "the New York Times and The Wall Street Journal do not support the demand for artificial Renminbi revaluation, therefore opinion is adjusting."

[…]

"A very full bubble about to burst"

Regarding the Grassley bill, Bo Rua Ba, who is familiar with US domestic politics, points out that "this represents the standard Grassley style, a stupid bill", because the bill attempts to use the IMF as a US policy tool.

In addition, Bo Rua Ba believes that, "reducing loans to exert pressure on a country to observe some kind of monetary policy, is like taking food from a child to make it obedient. The consequence is just the opposite: reducing loans would only delay a country's ability to take the domestic measures which exchange-rate reform requires."

Why did Grassley propose his bill before Schumer announced postponment of the vote on his bill? Bo Rua Ba thought this was done to give the public an illusion, namely that Schumer got the idea to postpone not because of his trip to China, but because he thought Grassley's bill is better and therefore announced postponing the vote on his bill only after the Grassley bill was announced.

